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BEFORE THE VIRGINIA GAS AND OIL BOARD
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APPLICANT: CNX GAS COMPANY LLC

RELZBP SOUGHT: (1) ESTABLISHMENT OF TRE DRILLIMG
UNIT DEPICTED ZN NXEZBZT A HERETO

AND SERVED BY WELL NO. G9CV

(herein "Subject Drilling Unit" )

PURSUANT TO VA. CODB 5 45.1-361.20;
(2) POOLING OF INTERESTS ZN

SUBJECT DRILLING UNIT PURSUANT TO

VA. CODE 5 45.1-361.21, FOR THE

PRODUCTION OF GAS OTHER THAN

COALBED NNTHANE GAS PRON SUBJECT
FORMATIONS (herein referred
to as "Conventional Gas" or "Gas");
and (3) DESIGNATE THE APPLICANT

AS THE UNIT OP)H)ATOR POR THE

SUBJECT DRILLING UNIT

VIRGINIA GAS

AND OZL BOARD

DOCKET MO.
09-0217-2461

LEGAL DESCRIPTICW:

DRILLING UNIT SERVED BY WELL NUNBERED

GPCV TO BE DRILLED IN THE LOCATION

DEPICTED ON REEZBZT A HERETO,

ORAT UNADBRNGLR

SOUTH ~ MAGISTERIAL DISTRICT
BUCHANAN COUNTY, VIRGINIA
(the "Subject Lands" are more particularly
described on Rmhibit A attached hereto
and made a part hereof)

REPORT OF THE BOARD

FINDINGS AMD ORDER

1. Hearinc Date and Place: This matter came on for hearing before the Virginia Gas and

oil Board (hereafter "Board" ) at 9:00 a.m, on Pebruary 17, 2009 at the Southwest Higher Education
Center, Campus of Vizginia Highlands Community College, Abingdon, Virginia.

2. Annearances: Nark Swartz, Esquire, of the fizm Swarts Law Offices, PLLC, appeared
for the Applicant. Sharon N.B. pigeon, Assistant Attorney General was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code I 45.1-361.1et seq., the Board finds
that it has jurisdiction over the subject matter. Based upon the evidence presented by Applicant,
the Board also finds that the Applicant has (1) exercised due diligence in conducting a meaningful
search of reastmably available sources to detaxm).ne the identity and whereabouts of each gas and oil
owner, coal owner, or mineral owner having an interest in Subject Drilling Unit underlying and
comprised of Subject Lands; (2) has represented to the Board that it has given notice to those
parties (hereafter sometimes "person(s)" whether referring to individuals, cozporations,
partnerships, associations, companies, businesses, trusts, joint ventures or other legal entities)
entitled by Va. Code 5 45.1-361.19 to notice of the Application filed herein; and (3) that the
persons set forth in their Application and Notice of Bearing have been identified by Applicant
through its due diligence as Owners or Claimants of Conventional Gas interests underlying Subject
Drilling Unit, including those set out in Rmhibit B-3 who have not heretofore leased, sold or
voluntarily agreed with the Applicant to pool their Gas interests in Subject Drilling Unit.
Conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on Nzhibit R. Further, the
Board has caused notice of this hearing to be published as required by Va. Code 5 45.1-361.19.8.
Whereupon, the Board hezeby finds that the notices given herein satisfy all statutory requirements,
Board rule requirements and the min)mum standards of due process.

Amendments: 3(one

Dismissals: None



6. Relief Reauested: Applicant requests (1) that pursuant to va. code 5 45.1-361.20,
the Board establish subject Drilling Unit to be served by Nell Gscv; and (2) that pursuant to va.

Code 5 45.1-361.21, the Board pool the rights, interests and estates in and to the Conventional Gas

of the known and unknown perscms listed in the attached Exhibit B-3, and that of their known and

unkncnm heirs, executors, administrators, deviance, trustees, assigns and successors, both imnediate

and zamote, for the drilling and operatian, includiag production, of Conventional Gas from the

subject Drilling Unit established for subject Formatiaae underlying and comprised of the subject
Lands, (hereafter sometimes collectively identified and referred to as "Well Developnsmt and/or

operatiaa in the subject Drilling Unit" ); and, (3) that the Board designate cNR Gas company LLc

as Unit Operator.

7. Relief Granted: The zequested relief in this cause shall be and hereby is granted.

7.1 The Board hereby: (1) establishes subject Drilling Unit pursuant to va. code 5 45.1-
361.20; (2) pursuant to Va.,Code 5 45.1-361.21.c.3,ONE Gas Ccmpaay LLC (hereafter "Unit

Operator" ) is designated as the operator authorised to drill and operate well No. G9cv

in the Subject Drilling Unit at the locatian depicted on the plat attached hereto as
Exhibit A to prcduce conventional Gas fran subject Foraations, subject to the permit
provisicms contained in 5 45.1-361.27 et seq., Cede of Virginia, 1950 as aasnded, to 5 4

VAC 25-150 et seq., Gas and Oil Regulations and to 5 4 VAC 25-160 et seq., Virginia Gas

and Oil Beard Regulations, all as snmadsd fram time to time; and (3) the rights,
interests and estates in and to the canventional Gas in subject Drilling Unit including
those of the knonm and unknawn persons listed an Rx)dhit B-3, attached hereto and wade a

part hereof, and their known and un)axnm heirs, executors, administrators, devieees,
trustees, assigns and successors, bath imnadiate and ramate, be and hereby are pooled in
the Subject pormatioas in the Subject Drilling Unit underlying and camprieed of the
Subject Lands. There are no applicable field rules and the unit is subject to statewide
spacing raquirenmnts of Va. Cede 5 45.1-361.17.

8. Electicm and Election Periad: In the event any Gas owner nmned in the Applicatian
and Notice of Bearing has not heretofore reached a voluntary agreement to share in the operation of
the well to be located in Subject Drilling Unit at a rate of payment mutually agreed to by said Gas

onmer and the Operator, then, such person may elect one of the options eet forth in Paragraph 9

below and must give written notice of hie election of the aptian selected under Paragraph 9 herein
to the designated Unit Operator at the address shown below within thirty (30) days from the date of
receipt of. a espy of this Order. A timely election shall be deenmd to have been made if, on or
before the last day af said 30-day period, such electing person has delivered his written election
to the designated Unit Operator at the address shown below or has duly postmarkad and placed his
written election in first class United States mail, postage prepaid, addressed to the Unit Operator
at the address shown below.

Rlectian Oations:

9.1 ooticm 1 - To particiuate zn The Develcxment and oasration of the Drillina
Unit: Any Gas ovner or Claimant nanmd in Sxhibit B-3 who has not reached a
voluntary agremnent with the Operator may elect to participate in the Well
Development and operation cm the subject Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of such
participating Operator's proporticmats part of the actual and reasonable
costs, iacluding a raascmable supervisian fee, of the Well Dsvalopnmnt and
Operation, as wore particularly sat forth in Virginia Gas aad Oil Board
Regulation 4 VAC 25-160-100 (herein "Ccmpletad for Product ian Costs" ) .
Further, a participating Operator agrees to pay the estimate of such
Participating Operator'9 proportianate part of the Estlnmted, Cawpleted-for-
Production Costs as set forth below to the Unit Operator within forty-five
(45) days frow the later ai the date of mailing or the date of reaording of
this Order. The estimated Campletion-for-Productian Costs for the Subject
Drilling Unit are as follows:

Estimated, Completed-foz-productian Costs: 9649,022.46

Any gas owner and/oz claimants named in Exhibit B-3, who elect this option
(Option 1) understand and agree that their initial payment under this option
is for their proportionate share of the Applicant's estimate of actual costs
and expenses. Zt is also understood by all perseus electing this option that
they are agreeing to pay their proportionate share of the actual costs and
expenses as detezmined by the Operator named in this Board Order.

A Participating Operator's praportionate cost hezeunder shall be the result
obtained by multiplying the Part).cipating Operators'Perceat of Unit" times



the Completed-for-Production COSt Set farth above. Provided, however, that in
the event a Participating Operator elects to participate and fails oz refuses
to pay the estimate of his proportionate part of the Completed-for-Production
Cost as set forth above, all within the time set forth herein snd iu the
manner prescribed in Paragraph 8 of this Order, then such Participating
Operator shall be deemed to have elected not to participate and to have
elected compensation in lieu of part].cipation pursuant to Paragraph 9.2
herein.

9.2 Ootion 2 - To Receive A Cash Bonus Consideration: In lieu of participating
in the well Develcpamnt and operation of subject Drilling Unit under
Paragraph 9.1 above, any Gas Owner or Claimant named in Bxhibit 8-3 in the
unit who has not reached a voluntary agreement with the Operator may elect to
accept a cash bonus consideration of 85.00 per net mineral acre owned by such
person, commencing upon entry of this Order and continuing annually until
commencement of production from Subject Drilling Unit, and thereafter a
zoyalty of 1/8th of 8/Bths (twelve and one-half percent (12.59)] of the net
proceeds received by tha Unit Operator for the sale of the Gas produced fran
sny well Development and operation covered by this order multiplied by the
Gas owner'8 percentage Interest within Unit as set forth in the Application
and Notice of Hearing (for puzposes of this Order, net proceeds shall be
actual proceeds received less post-production costs incurred downstream of
the wellhead, including, but not limited to, gathering, compression,
treating, transportation and marketing coats, whether perfmaed by Unit
Operator or a third person) as fair, reastmable and equitable compensation to
be paid to said Gae owner. The initial cash bonus shall become due and owing

when so elected and shall be tendered, paid or escrowed within ccs hundred
twenty (120) days of recording of this Order. Thereafter, annual cash
bonuses, if any, shall beccsm dua and owing on each anniversary of the date
of recording of this order in the event production from Subject Drill]ng Unit
has not theretofore cosamncad, and once due, shall be tendered, paid or
escrowed within sixty (60) days of said anniversary date. Once tha initial
cash bonus and the annual cash bonuses, if any, are so paid or escrowad, said
payment(s) shall be satisfaction in full for the right, interests, and claims
of such electing Gas owner in and to the Gas produced from Subject pozmation
in the subject Lands, except, however, for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election made under
this Paragraph 9.2, when so made, shall be satisfaction in full for the
right, interests, and claims of such electing person in any Well Development
and Operation covered hereby and such electing person shall ba deemed to and
hereby doss lease and assign its right, interests, and claims in and to the
Gas produced from subject Pozmation in the subject Drilling Unit to the
Applicant.

9.3. Ootion 3 - To Share In The Development And Operation As A Non-Particinatino
Person On A Carried Basis Aud To Receive Consideration In Lieu Of Cash: In
lieu of participating in the Well Development and operation of Subject
Drilling Unit under Paragraph 9.1 above and ]n lieu of receiving a cash bonus
consideration under paragraph 9.2 above, any Qae Owner or Claimant named in
Bxhibit 8-3 hereto who does not reach a voluntary agressmnt with the operator
may elect to share in the well Development and operat].on of subject Drilling
Unit on a carried basis (as a "Carried Well Operator"] so that the
proportionate part of the Completed-for-Production Costs hereby allocable to
such carried well operator'8 interest is charged against such carried well
operator's share of production from subject Drilling Unit. such carried well
Operator's rights, interests, and claims in and to the Qas in Subject
Drilling Unit shall be demsed and hereby are assigned to the Unit Operator
until the proceeds from the sale of such Carried Well Operator'8 share of
production from Subject Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-bearing buzden
resezved in any lease, assiguzmnt thereof or agreement relating thereto
covering such interest) equals three hundred percent (3008) for a leased
interest or two hundred percent (2008) for an unleased interest (whichever is
applicable) of such Carried Wall Operator's share of the Completed-for-
productiou costs allocable to the interest of such carried well operator.
When the Unit Operator recoups and recovers from such Carried Well Operator's
assigned interest the amounts provided for above, then, the assigned interest
of such Carried Well Operator shall automatically revert hack to such Carried
Well Operator, and from and after such reversion, such Carried Well Operator
shall be treated as if it had participated initially under Paragraph 9.1



above; and thereafter, such participating person shall be chazgad with and
shall pay his proportionate part of all further costs of such well
development.

Subject to a final legal determination of ownership, the election made under
this Paragraph 9.3, when so made, shall be satisfaction in full for the
right, interests, and claims of such electing person in any well development
and operation covered hereby and such electing person shall be deemed to have
and hereby doss assign his right, interests, and claims in and to the Gas
produced from subject pozmation in the subject Drilling (hut to the Unit
Operator for the period of time during which his interest is carried as above
provided prior to its reversion back to such electing person.

10. Pailure to pronerlv Elect: In the event a person named in Exhibit E-3 hereto does
not reach a voluntary agreemsnt with the Applicant and fails to do so within the time, in the
manner, and in accordance with the tezms of this Order one of the alternatives set forth in
Paragraph 9 above for which his interest qualifies, then such person shall be desaed to have elected
not to participate in the proposed Nell Development and operation in subject Drilling Unit and shall
be deemed, subject to any final legal determination of ownership, to have elected to accept as
satisfaction in full foz such person's right, interests, and claims in and to the Gas the
ctmsideration provided in Paragraph 9.2 above for which its interest qualifies and shall be deemed
to have leased and/or assigned his right, interests, and claims in and to Gas in the Subject
Drilling Unit to the Unit Operator. Persons who fail to properly elect shall be deemed to have
accepted the compensation and terms set forth herein at Paragraph 9.2 in satisfaction in full for
the right, interests, and claims of such parson in and to the Gas produced from subject pormation
underlying subject Lands.

11. Default Ev Participatio Person: In the event a person named in Exhibit s-3 elects
to participate under Paragraph 9.1, but fails or refuses to pay, to secure the payment or to make an
arrangemant with the Unit Operator for the payment of such person's proportionate part of the
Estismted Completed-for-production coats as set forth herein, all within the time and .in the manner
as prescribed in this Order, then such person shall be deemed to have withdrawn his electioa to
participate and shall be deemed to have elected to accept as satisfaction in full for such person'
right, interests, and claims in and to the Gas the coasideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached to such interest. Whereupon,
any cash bonus consideration due as a result of such deemed election shall be tendered, paid oz
escrowed by Dnit Operator within one hundred twenty (120) days after ths last day on which such
defaulting parson under this Order should have paid his proportionate part of such coat oz should
have made satisfactory arrangements for the payment thereof . When such cash bonus consideration is
paid or escrowed, it shall be satisfaction in full for the right, interests, and claims of such
person in and to the Gas underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any 1/8th royalties which would becmse due pursuant to Paragraph 9.2 hereof.

12. Assienment of Interest; In the event a person named in Exhibit E-3 is unable to
reach a voluntazy agresmant to share in the Well Development and Operation contemplated by this
Order at a rate of payment agreed to mutually by said Owner or Claimant and the Applicant, and said
person elects or fails to elect to do other than participate under Paragraph 9.1 above in the Nell
Development and Operation in Subject Drilling Unit, than such person shall be deemed to have and
shall have assigned unto Applicant such person's right, interests, and claims in and to said well,
in subject pormations in subject Drilling Unit, and other share in and to Gae production to which
such person may be entitled by reason of any election or deemed election hereunder in accordance
with the provisions of this Order governing said elections.

13. Unit Ooerator (or Ooerator): CNX Gas Company LLC, shall be and hereby is designated
as Unit operator authorised to drill and operate Nell No. G9cv in subject pormations in subject
Drilling Unit, all subject to the permit provisicms contained in va. code 5 45.1-361.27 at seq., ss
4 VAC 25-150 et seq., Gas and Oil Regulations and 55 4 VAC 25-160 et eeq., Virginia Gas and Oil
Soard Regulations, all as amended from time to tism, and all elections required by this Order shall
be cosmunicated to Unit Operator in writing at the address shown below:

CNE Gas Company LLC
2451 John Nash Slvd.
Sluefield, NV 24701
Attn> Suits D. Duty

14, cossnencement of ooerations: Unit operator shall commence or cause to commence
operations for the drilling of the well covered hereby within seven hundred and thirty (73o) days
from the Site of this Order and shall prosecute the smse with due diligence. If Unit Operator shall
not have so commenced and/or prosecuted, then this Order shall tezminate, except for any cash sums
becoming payable hereunder; otherwise, unless sooner terminated by Order of the Board, this Order
shall expire at 12:00 P.N. on the date on which the well covered by this Order is pezmanently



abandoned and plugged. However, in the event an appeal is taken from this Order, than the time
betwesm the filing of the Petition for Appeal and ths final Order of the Circuit Court shall be
excluded in calculating the two-year period referenced herein.

15. Ooarator'0 Lien: Unit Operator, in addition to the other rights afforded hereunder,
shall have a lien and a right of set off on the Gas estates, rights, and interests owned by any
person subject hereto who elects to participate under paragraph 9.1 in the Subject Drilling Unit to
the extent that costs incurred in the drilling or operation on the Subject Drilling Unit are a
charge against such person's interest. Such liens and right of set off shall be separable as to
each separate person and shall remain liens until the Unit Operator drilling or operating the well
covered hereby has been paid the full amounts due under the terms of this Order.

16. Escrow Provisions:

Applicant has represented to the Board that there are no unknown and/or unlocatable Gas
owners within Subject Drilling Unit whose interests are subject to the escrow requirements of
paragraph 16.1 in the subject Drilling Unit; and, the Applicant has represented to the Board that
there are no conflicting claimants in the Bubjact Drilliug Unit whose payments are subject to the
provisions of Paragraph 16.2 hereof. Therefore, by the Order and unlese and until otherwise ordered
by the Board, ths Bscrow Agent is not required to establish an interest-hearing escrow account for
the subject Drilling Unit and to receive and account to the Board pursuant to ite agreement for the
escrowed funds hereafter described Paragraphs 16.1 acd 16.2:

Nachovia Bank N

VA7515
P.O. Box 14061
Roanoke, VA. 2603S
Attemtioni Gudy Barger

16.1 Escrow Provisions for Un)exam or Unlocatable Persons: If any payment of bonus,
royalty paysmnt or other payment due and owing cannot be made because the parson
entitled thereto cannot be located or is unknown, then such cash bonus, royalty payment
or other payaant shall not be commingled with any funds of the Gait Operator and shall,
pursuant to va. code 5 45 .1-361.21.D, he deposited by the operator into the Escrow
Account, commencing within one hundred twenty (120) days of recording of this Order,
and continuing thereafter on a monthly basis with each deposit to be made by a date
which is no later than sixty (60) days after the last day of the month heing reported
and/or for which funds are subject to deposit. Such funds shall be held for the
exclusive use of, and sole bsmefit of the parson entitled thereto until each funds can
be paid to such person(s) or until the Escrow Agent relinquishes such funds as required
by law or pursuant to order of the Board in accordance with Va. Code 5 45.1-361.21.D.

16.2 Esczow provisions Por Conf lictinc Claimants: If any payment of bcmus, royalty
payment, proceeds in excess of ongoing operaticmal expenses, or other payment due and
owing under this Order cannot be made because the person entitled thereto cannot he made
certain due to conflicting claims of ownership and/or a defect or cloud cn the title,
than such cash bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment, together with Participating Operator's proportionate Costs
paid to Unit Operator pursuant tc Paragraph 9.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit Operator; and (2) shall, pursuant to Va. Code 55
45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator into
the Escrow Account within one hundred twenty (120) days of recording of this order, and
continuing thereafter on a mcmthly basis with each deposit to be sade by a date which is
no later than sixty (60) days after the last day of the month heing reported and/or for
which funds are subject to deposit. Such funds shall be held for the exclusive use of,
and sole benefit of, the person entitled thereto until such funds can be paid to such
person (s) or until the Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board.

17. Soecial Pindincs: The Board specifically and specially finds:

17 .1 . CEX Oas Company LLC is a Virginia limited liability company. Applicant is duly
authorised and qualified to transact business in the Commonwealth of Virginia;

17 .2 . cxx oas company ILc is an operator in the cosmonwealth of virginia, and has satisfied
the Board's requirements for operations in Virginia;

17.3. CEX Oas Ccmpsny LLC claims ownership of Gas leases
on $3.3559 percent of Subject Drilling Unit and the right to explore
for, develop and produce Gas from same;



17.4. Applicant has proposed the drilling of Well GSCV to a depth of
7134 feet on the Subject Drilling Unit at the location depicted
in Exhibit A to develop the pool of Gas in Subject Pozmations, and
to complete and operate Nell G9cv for the purpose of producing
Conventional Gas .

17.5 The estimated production of the life of the proposed Wall is 400 NNCP.

17.6 with this Applicaticn, notice was provided to everyone claiming an ownership interest
relative to the production of convanticmal gas in the subject Drilling Unit. Eat
forth in Bxh(bit B-3, is the nasm and last known address of each Owner or Claimant
identifimi by the Applicant as Gas owners in Subject Drilliug Unit who bas not, in
writing, leased to the Applicant or the Unit operator or agreed to voluntarily pool
his interests in subject Drilling Unit for its development. Gas interests unleased
to the operator and listed in Bxh(bit B-3 represent 16.6141 percent of subject
Drilling Unit;

17.7 Applicant'8 evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the wells are those options
provided in Paragraph 9 above;

17.8 The Subject Drilling Unit doss nct constitute an unreasonable
or arbitrazy exercise of Applicant's right to explore for or
produce Gas;

17.9 The reliei'equested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and nmsed in Exhibit $-3 hereto the opportunity to
recover or receive, without unnecessary expanse, such parson's
just and fair share of the production froa Subject Drilling
Unit. The granting of the Applicaticn and relief requested
therein will ensure to the extent possible the greatest
ultimate recovery of Conventional Gas, prevent or assist in
preventing the various types of waste prohibited by statute and
protect or assist in protecting the correlative rights of all
persons in the subject cosmxm sources of supply in the Subject
Ismde. Therefore, the Board is entering an Order granting the
relief herein sst forth.

18. Nailinc of Order And Pilinc Of Affidavitl Applicant or its Attorney shall file an
affidavit with the Secretary of the Board within sixty (60) days after the date of recording of this
order stating that a true and correct copy of said Order was mailed within seven (7) days from the
date of its receipt by the Unit Operator to each Respondent naiad in Exhibit S 3 pooled by this
Orlhlr and whose address is known.

19. Availabilitv of Unit Records: The Director shall provide all persons not subject to
a lease with reasonable access to all records for subject Drilling Unit which are submitted by the
Unit Operator to said Director and/or his Inspector(s).

30. Clmclusicml Therefore, the requested relief and all tezms and provisions set forth
above be and hereby ara granted and IT IS SO ORDERED.

31. Afgmalsl Appeals of this order are governed by the provisions of va. code Ann. 5
45.1-361.9which provides that any order or decision of the Board may be appealed to the appropriate
circuit ecarte

33. Effective Date: This Order shall be effective as of the date of the Board's approval
of this Application, which is set forth at paragraph 1 above.



DONE AND EXECUTED this X/ day of M~
2009, by a majority of the Virginia Gas and Oil Board.

Bradley ert, Chktfnan

DONE AND EXECUTED this 3)M+ day off2~~ 7
2009, by a majority of the Virginia Gss and Oil Board. I

bavid E.Asbury, Jr.
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGJNJA
COUNTY OF RUSSELL:

Acknowledged this S2 day of / ~W, 2009,
personally before me a notary public in and for the Cafnmonwealth of Virginia, appeared
Bradley Lambert, being duly sworn did depose snd say that he is Chairman of the
Virginia Gas and Oil Board and David E. Asbury, Jr., being duly sworn did depose and

say that he is Principal Executive to the StafF of the Virginia Gas and Oil Board, that they
executed same and were authorized to do so.

Diane J.Davis

My Commission Expires September 30, 2009
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VIRGINIA:
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CORLSBD MET»URN QA9 PRON BDI»JECT
FORMATIONS (herein referred
to as 'Coaveatiimal Qss" or "Gas") I
and (3) DSSXQNATR TNS APPLICANT
AS THE UNIT OPER'ATOR POR THR
EUBJSCT DRILLZNQ UNIT

LEGAL DRQCRIPTZCH:

090003090
VIRGINIA QA9
AMD OZL BOARD

DOCEST HO.
09-0217-2461

DRILLINQ UNIT BSRVRD BY WELL NUMBERED
QPCV TO RR DRILLED XM THE LOCATION
DRPICPRD CBI 5(98(XSXT A HERETO,

RESTS QN()HST XNISXSSNRZAL DXSTRZCP
SSDSNHRH OBENTT, VIRGINIA
(the "Subject Lauds" ars eorm particularly
described om H»hihit A attached hereto
and cede a part hereof)

REPORT OP THE BOARD

PINDZNQS AND ORDER

1. Hearinu Date and place: This matter csee an for hearing before the virginia Qss and
Oil Board, (hereafter "Hoard") at 9:00 a.e. on Wabzuery 17, 2009 at the Southwest Higher Education
center, Campus of virginia Highlands cams»mity College, Abingdon, Virginia.

2. Aeuaaraachs: Nark swart», Esquire, of the fire swart» Law Offices, PLLC, apyearedfor the Applicant. sharon H.B. Figecm, Assistant Attorney General was present to advise the Board.

3. Juriedict1au aud Notice: Pursuant to Va. Code 5 45.1-361.1et seq., the Hoard,finds
that it has juzisdiaticm over the subject matter. Based upon the evidence presented by Apylicant,
the Board also finds that the Ayplicant has (1) exercised due diligence in conducting a essa()ngful
search of reasimably available sm»ress to determine the identity and whereabouts of each gas a»id oilamer, aoal owner, or mineral owner having an interest in Subject Drilling Unit underlying and
coeprised of subject Lands» (2) has releesented to the Board that it has given notice to 'those
parties (hereafter sometimes 'ysrson(s)" whether referring to ind1viduals, caryaratiams,
psrtnszships, assaciations, cmgunies, businesses, trusts, joint ventures or other legal entitias)entitled by va. cods 5 45.1-361.19 to notice of tbs Ayplication filed herein» and (3) thap the
persons set forth in their Ayylicatian and Notice of Hearing have been identified hy APDXicant
through its due diligence as Cheers or Oleic»mts of Conventional Oas interests umisrlying 8»(bjectDrilling Ihd.t, including those set imt in Nshibit 8-3 who have not heretofore leased, saga or
voluntarily agreed with the Applicant to yool their Qas inta»eats in Subject Drilling Unit.ccmfliatisg Gas owners/claimants ia subject Drilling Unit ars listed on Hahibit R. Further, the
Board has caused notice of this hearing to be published, as repaired by Va. Cade 5 45.1-361.19.8.
Mhereupon, tha Board hereby finds that the notices gives herein satisfy all statuto»y reEuireasmts,
Board rule reQuizaesnts and the einimn» standards of dus process.

4. ~ts: Noae

5. Dismissals: None



6. Relief Reaueeteda APPliCant requeete (1) that Pureuant tO Va. COde 5 45.1-361.20,
the soard establish subject Drilling Unit to be served by Well QPCV; and (2) that yursusnt to va.
Code 5 45.1-361.21, tbs guard pool the rights, interests and estates in and to the cenvamtfcn&l Qas
of the known and unkncam persons listed in the attached Exhibit R-3, and that of their known aud
unknoam heirs, executors, administrators, deviance, trustees, assigns snd successors, both fan&diets
anat remote, for the 4rilling and oysraticn, including yroduction, of convent fonaf Qas 1'rca the
subject Drilling Unit established for subject poriaatiims underlying and ccmprised of tha s&bjsct
Lande, (hereafter scmstisms collectively identified and referred to as awsll Development &nd/or
operation in the subject Drilling Unit" ) a snd, (3) that the guard designate URE ons coayany LLc
as Unit Operator.

7. RelieE Qrantada The requested relief in this causa shall be snd hereby is granted.

7.1 The ROard herabya (1) Setabliehee SubjeCt Drilling Unit pureueat tO Va. Cade 5 45.1-
361.20; (2) pursuant to va.,code 5 45.1-361.21.c.3,ONR Qas ~ LLc (hereafter "Unit
oyerator") is designated as the operator authorised to drill and operate well wo. 09CV
in the Subject Drilling Unit at ths location depicted on ths plat attached hera(to as
Exhibit A to produce conventional oas fraa subject pormaticne, subject to the jmrmft
provisions ccmtained in 5 45.1-361.27 et eeq., cods of Virginia, 1950 as &mended, so 5 4
VAC 25-150 at seq., Oas and Oil Regulations and to 5 4 VAC 25-160 et seq,, Vfrgfnfa Qae
and oil Ruazd Regulations, all as emended from time to tism; snd (3) tba rfghts,
interests aad estates in and to the ccnveaticnal Qas in subject Drilling Unit incj.udfng
those of the known and uaknown person ~ listed on Rsfafbft R-3, attached harmto ssd aIads s
part hereof, and theiz known and unkncnan heirs, exeoutors, administrator ~, devf sees,
trustees, awakens snd successors, both immediate and zsaote, be snd hereby are yoojed in
tha subject Pcxmations in the subject Drilling Unit underlying and co((prised oti'he
subject Lends. There are no ayplicsbla field rules and the unit is subject to statewide
syaeiual requirements ot va. code 5 45.1-361.17.

s. Election snd Election parioda In the event any oas owner named in the Aypli&aticm
and Notice ot Rearing has not heretofore reached a voluntazy agreement to share in the operation of
ths well to be located in subject Drilling Unit at s rata of payment mutually agreed to by said Qas
owner and the oyerator, then, such person may elect cme cf the options set torth fn paragraph 9
below and macr give written notice ot his election of tba opt(on selected under ~syh 9 gerefn
to the designated Unit Oyerator at the address shoam below within thirty (30) days fton the dSte of
reoeiyt of a copy ot this order. A timely election shall be deemed to have been sade it, on or
before the last day of said 30-day period, such electing parson has delivered his written elqctfcn
to the designated Unit oyerator at the address shoam below or has duly yostaarked and place(d his
written election in first class Uaited states nail, postage prepaid, addressed to the Unit operator
at the sd4ress shoam below.

RleOt inn Oat icne a

9.1 ontion 1 - To particinate In The Davelcmaent and on&ration dt the Drilline~ta Any Qae OWnea'r Claimant naamd in Smhibit R-3 WAO hae not readhed S
voluntazy ega&ament with the operator msy elect to particiyste in the well
Developaxmt and Operation on the Subject Drilling Unit (hara)after
"particiyating operator" ) by agreeing to psy the estimate of such
particiyating Operator's proportionate part of the actual land resscfnabla
costa, including a reescaable suyervisicn fee, of the well Dsvalcyment and
Operation, as mors particularly set forth in Virginia Qas and oil soard
Regulation 4 vAc 25-160-100 (herein "completed for production coa(ts" ) .
Purther, a participating operator agrees to pay the estimate of such
Particiystiag Operator's yroyortiouste part of the Retfsmtsd, Completed-for-
prcductfon Costs as set forth below to the Unit Oyerator within fortyt-five
(45) days fram ths later of the date of mailing or the date of recoadi'mg of
this Order. The estimated ccmyleticm-for-production costs for the sa(bj act
Drilling Unit are as follows:

Estimated, Completed-for-Production Costs: 5649,522.46

Any gas cwner snd/or claimants awned in Exhibit R-3, who elect this option
(Option 1) uuderstsud snd agree that their initial payaent under this optionis for their proportionate share of the Applicant's estimate of actual costs
and expenses. It is also understood by all parsons electing this optics that
they are agreeing to pay their proportionate share of the actual costs snd
expenses as determined by the Operator named in this soard Order.

A Participating Oyerator's proyorticnate cost hereunder shall be the riasult
obtained by multiylying the Participating Operators'Percent of Unit" times



the Completed-for-Production Cost set forth above. provided, however, tlmt in
the event a particiyating operator elects to participate and fails oz refuses
to pay the estiaate of his yroportioaate part of tha coayletad for-production
cost as set forth above, all within the tine set forth herein and in the
wanner prescribed in paragraph 0 of this order, then such( pazticipting
Operator shall be deeaad to have elactei not to particiyate and to have
elected ccnyeneat ion in lieu of part iciyation pursuant to Paragraph 9.I
herein.

9.2 Option 2 - To Receive A Cash Poems Ccmsidaraticn: In lieu of participating
in the Mell Dlweloyaent aud oyezation of subject Drillilsg Gait under
paragraph 9.1 above, any Gas owner or Claiaant sawed in Sabihit 5-3 in the
unit who has not reached a voluntary agzelswmt with the oyerat(n aay elyct to
accept a cash bonus ccnsideraticn of 55.00 par net niasral acrp owned by such
parson, ccsmancing upon entry of this Order and coatinuing,asm)ally,until
ccaaencaaant of production fron subject Drilling Unit. and thereafter a
royalty of 1/0th of 0/Sths [twelve and one-half percent (12.5S)] of tbe net
yrocesds received by tha Unit operator for the sale of the Gas produced froa
any wall Develoyaent sad ofmraticn covered by this order smlltiplied by the
Gas caner's percent,age Interest Within Unit as set forth in zhe Ayplidation
and Notice of Hearing (for purposes of this Order, net yzoeaeds shill be
actual proceeds received less post-production costs incurred dcwnstzsba of
the wellhead, Including, but not 1iaited to, gathering, ccayzaSeicn,
treating, treaties and narketing costs, whether yerfozasd by'nit
oyerator or a third person) as fair, reascmabla and equitable cca(mneatjcn to
be paid to said Gas tamer. The initial cash bonus shall beccsm dua and'owing
when so elected aa4 shall be tendered, paid or ascrowed within oae hundred
tmlnty (120) days of recording of this Order. Thereaftez, annual cash
bonuses, if any, shall )mamas due and owing on each annivereszy of t)m date
of recording of this order in tha event production froa Subject Drilling Unit
has not theretofore ccamenced, and once due, shall Im tea4ered, paid or
escrowed within sixty (50) days of said anniversary date. Uncs ths iditial
cash beaus and the aanual cash bonuses, if any, are so paid or esczcwed. said
paymmt(s) shall bs satisfaction in full for the right, interests, ami dlaias
of such electing Gas cwmr in and to the Gas yroducad froa Subject Poe(mtion
in tha subject Ismds, except, however, for the I/8th royalties due hereuhdez.

Subject to a final legal detezninaticn of ownership, tha election sade under
this parsgrayh 9.2, when so wads, shall be satisfaction in full for the
right, iaterasts, and elaine of such electing person in any Mall Dsveldycmnt
and operation covered hereby and such electing person shall bei deeaed Do and
hereby Cons lease and assign its right, interests, and elaine in and to the
Gas produced free subject porvmtion in the subject Drilling Unit to the
Apylicsnt.

optics 3 - To share In. The Devalonaent Aud operation As A Nca-pezticiz(atinc
psrem on A carried sasis And To Massive consideration Ia Ides of cash': In
lieu of participating in the well Devalcysmat and oyeraticn oi (A(bject
Drilling Unit un4er paragrayh 9.1 above and in lieu of receiving a cash 'bonus
coasideraticn uader pmlsgt'ayh 9.2 above, any Gas owner or clainant nss(sd in
Nxhibit S-I hereto who doss not reach a voluntary agreesent with the Oyt)rater
nay elect to share in the Nell Develoyaeat and Operation of Subject Drillling
Unit an a carried basis (as a "Carried Nell Operator" ) so that the
proyortionata part of the ccsyleted-for-Production costs hereby ailocsb((e to
such carried Mell Oyerator's interest is charged against such Carried Nell
Oyerator's share of production free subject Drilling Unit. Such carried Nell
operator' rights, interests, and elaine in and to the Gas in (h(bject
Drilling Unit shall be dawned and hereby are assigned to the Unit Oyslrator
until the proceeds fron the sale of such Carried well Oyarator' shak ~ of
production froa subject Drilling Unit (exclusive of any royalty, exceh ~ oz
ovezriding royalty, or other ncn-operating or ncn cost-bearing burden
reserved in aay lease, assignaant thereof or esremaant relet(ng thnreto
covering such interest) eyulls three hundred percent (3000) for a lisasad
interest or two hundred percent (2009) for an unleasad interest (whichav(sz is
ayplicable) of such Carried Well Operator's share of ths Coayleted-for-
prcduction Costs allocable to the interest of such Carried. Mell Opezhtor.
When the Unit operator recoaps snd recovers froa such Carried 5(all opera'tor's
assigned interest the aaaunts provided for above, than, tha assigned Intlszest
of such Carried Mall Operator shall autoaatically revert back to such Ca)tried
wall oyerator, and free an4 after such revarsilm, such carried wall oyqrator
~hall he treated as if it had participated initially under Paragzayh 9.1



abave; and thereafter, such yarticipating person shall be chaxged with and
shall psy his proportionate part of all further costs of such well
dave loysant .

Subject to a final legal detereination of ownership, the election sade'under
this Paragraph 9.3, when so ssde, shall bs satisfaction in full tdr the
right, interests, snd elaine of such electing, perscm in any wall develoyeent
aud operaticm covered hereby and such electing person shall be demsed to have
and hereby does assign his right, interests, sad claims in aad to the Gas
produced from subject Porsaticm ia the subject Drilling Unit to the Unit
operator for the period of ties during which his interest is carried as above
provided prior to its reversion back to such electing person.

10. pailure to Pronerlv Sleet: In the event a person naasd in Nxhibit S-3 hereto does
not reach a voluntary agreesant with tha Applicant an4 fails to do so within the tine, in the
sannex, and in accordance with the terse of this oz4er one of the alternatives set forth in
paragzayh 9 above for which his interest qualii'ies, then such person shall be deeaad to have elected
not to participate in the proposed well Develcysent and ofmration in subject Drilling Unit and shall
be demand, subject to any final legal deters(nation of cwnership, to have elscte4 to accept as
satistaoticm in full for such yerson'4 right, interests, and claims in and ts the Ga5 the
ccmsidaraticn provided in para(p.'ayh 9.2 above tor which its interest qualifies ami shall be 4esaed
to have leased and/or assigned his right, interests, and elaine in and to Gas in the (a)bjsct
Drilling Unit to the unit operator. persons who fail to properly elect shall be deened tq have
accepted ths aaayamticn and terse set forth herein at paragraph 9.2 in satisfactirm in full for
the right, interests, and elaine of such person in and to the Gas produced fras subject purgation
underlying subject lends.

11. Defau1t sv paxticinatina person: In the event a person eased in sakdbit 5-3 elects
to participate nlxier paragrayh 9.1, but tails or refuses to pay, to secure the yayssnt or to ss)ke an
arraegesmm with the Unit oysrator for the payssnt ot suoh yerson's prcportionntle yart ot thasstisated ccspleted-for-Production costs as sst torth herein, all within the ties and .in ths gannet
as yresoribs4 in this Order, then such parscm shall be Gassed to have withdrawn his electiion to
yarticiyate and she11 be deened to have electe4 to accept ae satistaction in lull for such ye)son'4
right, interests, aud elaine in snd to tha Gas the coasi4eration yrovidsd in Parsgrsp() 9.2 abcx(e for
which his inter'est qualifies depending on the excess burdssm attached to such intsreSt. whereupon,
any cash bonus consideration due as a result of such deesed election shall be tendered, p4Iid or
escrowsd by Unit operator within oae hundxwd twenty (120) days atter ths last day on which such
defaulting person usder this order should have paid his proyortionate part ot such east or should
have sade sai.iefectoxy atxangsswmts tor the payswmt thersot. When such c'ash bonus cdmeidezatics is
yaid or necrosed, it shall be satisfacticm in full for tha right, interests, and elaine of. such
person in aud to the Gae underlying subject Drill(xg Uni't in ths subject Ismds novarec( hdrsby,
except, however, for any 1/5th royalties which would become dus pursuant to paragrayh 9.2 herszff.

12. Asafsssant of Intexssti In the event a person nassd in swhfbft 5-3 is unable to
reach a voluntary agramssnt to share in the well Developsent and operation contsnylated by this
Order at a rate ot yayssnt agreed to sutually by said Owner or Claisant and the Ayplicaat, an4 said
psreoa elects or fails to elect to do other than particiyate under paragraph 9.1 above in the well
Dsvelofmeat aad oyexation in subject Drillinq Unit, then such person shall be dems54 to havs andshall have assigned unto Applicant such person'5 right, interests, and elaine in and to said well,
in subject Pomsations in subject Drilling Unit, an4 other share in and to Gas produyticn to which
such person eay be entitled by reason ot any election or deemed election hereunder in accosdsnce
with the provisions of this Order governing said elections.

13. Unit osszator (or oseraecx): (ms oas ~ Abc, shall be and hereby is des(4juatedas Unit oyetator authorised to drill asd operate well No. 49cv in subject pornaticms in subjectDrilling Unit, all subject to the pemait yrovieicxm ceatainsd in va. cade 5 45.1-351.27 et seq.,
4 VAc 25-150 et seq., Gas and Oil Regulations and 55 4 VAC 25-140 et seq., virginia Gae an(( oilsoard segulationa, all as assnded frcm ties to tine, and all electioas required by this order .'shall
be ccssuaicated to Unit Operator in writing at the address shown below:

CNN oas oeapasy 55c
2451 Gehn Nash Slv4.
sluefield, NV 24703
Attn> Asita D. Duty

14. ccsmsmcmeent of ooerations: Unit oyerator shall ccnsencs or cause to ccsasaceoyerations for the drilling of the well covered hereby within seven hundred and thirty (730) daysfroa ths date of this order and shall yrosacute the smse with due diligence. If Unit operator shallnot have ao~ and/or yroeecuted, then this Order shall tersinate, except for any cash nuesbe~ payable hereunder; otherwise, unless sooner tern(mated by order of ths soard, this Order
~hall expire at 12:00 P.N. cm the 4ate cm which the well covered by this order is peznannatly



and plugged. However, in the event an appeal ie taken from this order, then the time
between the filing of tha Petition for Appeal aud the final Order oi the Circuit Court elmll be
excluded in calculating the two-year yez'iod refereeced herein.

15. Qsazator'5 Lien: Unit operator, in additioa to the other rights afforded hereunder,
shall have a lian m1d a right of set off on tha oss estates, rights, and interest)s tuned by any
person subject hereto who elects to particiyate under paragraph 5.1 in the Subjecc Dcilliag Unit to
the extent that costs incurred in che dzilling or operation lm the Subject Drilling Unit are a
charge against such yerscm'5 iatsrest. Such lieas asd right of set off shall be sspazabie ;'as to
each eaysrata yeraca and shall remain liens until the lh1it operator drilling or opeiating the well
covered hereby hae been paid the full amounts due under the terse of this order.

16. Escrow Provisicms:

Applicant has represented to tha Soard that there are no unkncwn and/or unlocatable Gas
owners wiChin Subject Drilling Unit whose interests are subject to the escrow raquireaeuts of
paragraph 16.1 in the Subject Drilling Uaitl snd, the Ayplicant has represented to tba Hoard that
there ara no conflicting claiaants in the Subject Drilling Unit whose paysmnts ara mar)act to the
provisieae of Paragraph 16.2 hereof. Therefore, by the order and unless and until otherwise ordered
by the Hoard, the gscrow Agent is aot required to establish an interest-bearing escrow account for
the Sabject Drilliug Unit asd to 1'ecaive snd account to the Hoard pursuant to ite agfaemant fer the
escrcwad funds hereafter described paragraphs 16.1 and 16.2:

Wadbovia Sash, N.A.
VA7 515
P.O. Soa 16461
Roanoke, VA 26034
Acceation1 dudy barger

/

16 .1 Escrow provisions f01'nknown 01'nlocatable Parsons: 1f any payment of bcmus,
royalty yayemnt or other payment due and owing cannot be made because the yersoneatitled thereto cannot be locsced or ie unknown, then such cash lxeme, royalty g)mantor other yayaent shall not be ccmaingled with aay funds of the Uait Oyardtor and hall,
yursuant to va. Cede 5 45.1-361.21.D, be dspositei by the Oyarator into tha Pscrow
Account, ocmmencing within one hundred twenty (120) days of recording of this Order,
and coatimling thereafter an a aonthly basis with each dayosit to be sade by a date
which is no later than sixty (60) days after the last day of the meath being rs()orred
aml/or for which funds ars subject to deposit. Such funds shall be held for the
exclusive use of, and sole bllmfit of the person entitled thereto until such funds can
be yaid to such persia(s) or until the sscrcw Agent relimy1ishes such funds as rwjuired
by law or pursuaat to order of the Hoard in accordance with va. coda 5 45.1-361.21.D.

16.2 ssorlw provisioas por ccaflictiml claimants: 1f any yaysant of hocus, royalty
yayment, proceeds in excess of ongoing cyaraticmal expenses, or other Smyaent dote and
cwing under this order cannot ba made because che person entitled thereto csnsot bd madecertaie due to conflicting claims of cwaershiy and/or a defect or cloudl on the title,
then such cash beaus, royalty payment, proceeds in excess of ~ oyezm((ionai
expasses, or other payment, tegethar with Participating operator'5 proyekciomate Costs
paid to Unit Oyeratoz pursuant to paragrayh 5.1 hereof, if any, (1) shall nst be
ccmaingled with any fumis of the Unit oyeraterl and (2) shall, pursuant to va. cc(de 5545.1-361.22.A.2, 45.1-361.22.A.3 and 4S.1-361.22.A.4, ba dalmsited by tha Operator'nto
tha Sacrum Accoust within one hundred twenty (120) days of recordi115 of this order, and
coatinuing thereafter cm a monthly basis with each deposit to be made by 0 dace which is
no later than sixty (60) days after ths last day of the month being zeyorted and/ur for
which funds are subject to deposit. (hach fumle shall be held foz the exclusive use of,
aml sole benefit of, the person entitled thereto until such funds can be paid to such
perslm(s) or 1mtil the Sscrow Agent relinquishes such funds as requited by law or
pursuant to Order of the Hoard.

17. Special Pindinoe: The Hoard specifically and specially finds:

17.1. cw, oas ceayaay LLO is a virginia limited liability caayany. Ayplicast is dulyauthorised and qualified to transact business in the Ccnaaonwealth of Vizginial

17.2. cas oss ceaSeay LLO is an operator in tha cosmonwealth of virginia, and has satisfied
the Hoard's requirements for operations in Vizginia;

17.3. CSS Oas ~ LLC claims lwnarehip of Gas leases
an 43.34SS percent of subject Drilling Unit and the right to explore
for, develop aud yroduce Oas from sama;



17.4. Applicant has proposed the drilling of Well G9CV to a depth of
7134 feat on tha Subject Drilling Unit at the location depicted
in Rmhibit A to develop the pool of Gas in Subject Pozmations, and
to complete and operate well GPcv for the purpose of producing
Conventional Gas.

17.5 The estimated production of the life of the proposed well is 400 NWCP.

1').6 With this Application, notice was provided to everyone claiming an ownership interest
relative to ths production of conventional gas in the Subject Drilling Unit. Set
forth in sxhibit 5-3, is the nas(e and last known address of each owner or cl}imsnt
identified by the Applicant as Qas owners in subject Drilling Unit who has nst, in
writing, leased to the Applicant oz the Unit operator or agreed to voluntarily poolhis interests in subject Drilling Unit for its development. Gas interests un)easedto the Operator and listed in sahibit S-3 represent 15.6141 percent of Subject
Drilling Unit;

17.7 Applioant'6 evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the wells are those options
provided in Paragraph 9 above;

17.5 Ths Subject Drilliag Unit does not constitute an unreasonable
or arbitrazy exercise of Applicant's right to explore for or
produce Qas;

17.9 The relief rsgussted and granted is just and reasonable, is
supported by substantial evidence and will afford each personlisted and named in Sshibit S-3 hereto the opportunity to
recover or receive, without unnecessary expanse, such person'6
just and fair share of ths production fram Subject Drilling
Unit. The granting of the Application and relief requested
thezain will ensure to the extant possible the greatest
ultimata recovery of conventional Gas, prevent or assist in
preventing the various types of waste prchibitsd by statute and
protect or assist in protecting the correlative rights of all
persons in tha subject cam4on sources of supply in the Subject
Lands. Therefore, the Board is entering an Order granting the
relief herein set forth.

15. Wailinm Of Order And Pilinn Of Affidavit: Applicant or its Attorney shall file anaffidavit with ths Secretary of the Board within sixty (60) days after the date of recording of this
Order stating that a true and correct copy of said Order was mailed within seven (7) days free thedate of its receipt hy tha Unit Operator to each Respondent named in Rahihit S-3 pooled by this
Order and whose address is hnown ~

19. Availabilitv of Unit Records: Ths Director shall provide all perseus not subject toa lease with reasonable access to all rscozds fer Subject Drilling Unit which are submitted by theUnit Operator to said Director and/or his Inspector(s) .
20. Conclusion: Therefore, the reguested relief and all terms and provisions set forthabove be and hereby are granted and IT IS BO ORDSRSD.

21. A)ffmeis: Appeals of this Order aze governed by the provisions of Va. Code Asn. 545,1-361.9 which provides that any order or decision of the Board may be appealed to the appropriatecircuit court.

22. Effective Data: This Order shall be effective as of the data of the Board'6 approvalof this Appl).cation, which is set forth at Paragraph 1 above.



DONE AND EXECUTED this 4/ day of distr ~
2009, by a majority of the Virginia Gas a'nd Oil Board.

DONE AND EXECUTED this 8)MP day ofM~ 7
2009, by a majority of the Virginia Gas and Oil Board.

bav~iE. Asbury, Jr.
rincipsl Executive to the Staff

Virghtia Gss and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL:

Aclmowlcdged this 92 day of I~~W, 2009,
pcrsotudly before mc a notary public in and for the Cdbmonwcalth of Virginia, appeared
Bradley~being duly sworn did depose and say that he is Chairman of the
Virginia Gas and Oil Board and David E. Asbury, Jr., being duly sworn did depose and
say that he is Principal Executive to the Sta8'of the Virginia Gss and Oil Board, that they
executed same and were authorized to do so.

Jr'~
My Conmnssion Expires Septeadm 30, 2009



PROPERTY LINES SHOWN ON THIS PLAT WERE TAKEN
FROM DEED DESCRIPTIONS AND CHAIN OF TITLE
AND DOES NOT REPRESENT A CURRENT FIELD SURVEY.
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BEVERLY B. TILLERl CLERK
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